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OGC REVIEW COMPLETED

Barly in Japuazr; 1954 attorneys for Socony-Vacuum 01l Conpany
Standard 011 Company of California, and The Texas Company addressed
the Agency in a Jelnt lettar, wrging that certaln witnesses be hsard
by the Ageney, with the hope that we would evaluste thelr testimony
and advise the Department of Justice of our resctions. A4n identical
lettar was sent 10 the Secretary of State and hoth letters stemmed
from a suggestion to the oil companies’ atioroeys by the Sasistant
Attorusy Oeneral, Judge Stasley Barnes., Since then the oLl companiey
have presented, at three msetings at which State, Defense, und CIA
represeniatives wore preseat, witnesses who testified as to toslr
own opinions, sud those of others wvhom they hud interviewed in the
Middle Bast.

Teatimony of the witnesses lndicated that

as the result of the publication of the PIC report in
August 1352, there had Leen a deteriovation of the relstion-
skip between the oil companien and the concesslioning countries
of the Middle Bust vherein they operate;

the propegands uge of this materizl by the Soviets had
not been great:

the filing of the first anti-trust sult dwring the pame
mouth vas likewige used by the locel press apd by the local
governments in negotlaticus betwsen the concessioning Middie
East countriss and the U.S. oil companies, a8 a msens of brov-

boating the latier;
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in gesarnl, it lowered the prestige of thése compenies in
MWQS’W@,%

since W quashing of the criminal vase sguinst the oil
sompanisg, there has been & peversl subsidence of press comment
wnd of the present tiase it is not generslly knows in the Middle
Bart that o civil sult {mpends.

The vitussess all agreed that if 4 civil suit were prosecuted und guined
besadiines in Americsn papers, any uev material adduced would epxin be-
come the subject of dlgcussion in the Widdle Bagi, both in the press
and by govermment negotiators wio are coustantly desling with 1l cun-
sensionary satters.

The witneescs testified further that

a0 aati-cartel or anti-trust euit ie not upderstood in cown-
triee vhere the government itself deals with oll compenics aod
whare eomeasslons Lave now merged lato perimerahips by which the
concesaloning govervments share the proflts of the oll coopany;

thess countries, und particularly Beudl Arsbla, bhave ussumed
heretofore thet the oll cagpanies were free agents:

they will consider a U.5. anti-trust sult agninst oil companies,
with which they are la contractual relationship, us sttacks on these
coutraste and hesce, o threat to their share of the proflis.

The witossoes stated that 1t wae thelr firm Judgeent thai the futuse i
policy of the VU.8. in the Kiddle Hast is inextricably interwoven with i
the inter-relationship of the U.5. wil companies, the actuwl ecoucmy %
of the oll coustries, and the attitudes of the local goverwmmente; Lhat
any aetion Ly the Governaent of the United Jtates thal ilimiis the right
of thees eumpanies LW cootract freely with the governments of tie Hlddle
Beet will be regarded ws an uttack on the soverslgnty of the goveraments,
and an thely own capueliy to enter fato comtracts.

Since the witmesses of the oil companles were heard, cuuments rc-
gutated Ly the Depuritwmonl of Slate Lave Leen received from seversl of
our foreign alssions. The reporte of the Ambasssdors to Saudl Arevia
and Labeson (the latler having Frevicwsly veuu agsigned to Scudl Aruvis)
sre most pertlnent. The Aukassadors slate that la their opinicos, the
Wm resulis may e expeeted io the Middle Zast frow o prosecuilon

the sult:

further redustion of Arabian American 011 Coupeny's standing:
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notice o the govermments of the Middle Bast thab iU they
spply preseure to the oil companies, the latter will not be
mpperted by the Govermment of the United States;

mfinetion of standing of the United Stules in the eyes
of the Avebs which in twn wvould jeopardize prime objectlives of
the U.8. suel as asintennnce of internal stability, the stresgib-
ening of Baudl Arablan defenses and security forces, and eapeclally
the U.8. interest in the Dhahran Alr Fleld.

This Agency has evsluated the testimony of the oll coampany Wit

m and the intelilgence views expressed Ly the Asbassadors ia the
snd conaurs In the sbetracts stated sbove from an intellirence

Mmm In the judgeont of this Agency, there le in cach of thes
Hiddle Bast coamirvies s sizong nationalist element and in genersl, -
Jealousy of the profits taken by "foreigners” from the exploitation
of their oil resources. This has been met in part gguWJiﬁiﬁnuf
all of the congessigus from their previous dbuses to the cwrrent Ho-
profit shavring status. It ls not locomceivable that the noxt step
proposed by the aati-foreign element will be complets Wm*&mw
&8 e the cose in ;m three vears ago. %¥e delleve this moti-forei:
sisooat would be encowraged, at least In some degree, by public pro-
csedings tending to &:pi::t the American oll campanies as violutors of
the laws of the United States or as subject to the direct control of
the Govermmant of the United Stutes.

Sincerely yours,

CC: Lt. Cdr. Franklin Goodspeed
Office of Sec. of Defense
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